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1. CURT LIDGARD, ECONOMIC COUNSELOR FOR SWEDISH EMBASSY, 

HAS PRESENTED A MEMORANDUM TO THE DEPARTMENT STATING 
SWEDISH VIEW THAT EXISTING CONSORTIA AND AID GROUPS SHOULD 
CONTINUE TO SERVE AS FORA FOR DEBT RESCHEDULING. ACCORDING 
TO LIDGARD, SIMILAR MEMORANDA WILL BE PRESENTED TO OTHER 
MEMBER COUNTRIES OF AID-TO-INDIA CONSORTIUM. 

2. U.S. POSITION, AS DISCUSSED WITH LIDGARD REMAINS AS 
DESCRIBED IN STATE 212193. 

3. U.S. RECOGNIZES THAT POSITION OF U.S. AND OTHERS 
FAVORING CLUB APPROACH GREATLY DIMINISHES PROSPECTS FOR 
CONSORTIUM RESCHEDULING OF INDIA DEBT NEXT YEAR. THE U.S. 
STILL HOPES HOWEVER, THAT CREDITOR CLUB MECHANISM COULD 
BE ARRANGED TO DEAL WITH ISSUE. 

4. DEPARTMENT APPRECIATES EFFORT ENTAILED IN RESPONSE TO 
STATE 212193. DEPARTMENT REMAINS INTERESTED IN ADDITIONAL 
INFORMATION ON HOST COUNTRY VIEWS AS SUCH BECOME AVAILABLE 
PARTICULARLY IN CASES WHERE INITIAL REACTION WAS TERMED 
PRELIMINARY. 

5. FOR OTTAWA: FINANCE MINISTRY VIEWS ON U.S. POSITION 
FAVORING CREDITOR CLUB FORA FOR DEBT RESCHEDULING WOULD 
BE PARTICULARLY APPRECIATED. INGERSOLL 
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